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ACTION TRSE-00 

INFO OCT-01 EA-07 NEA-10 ISO-OO AID-05 CIAE-00 COME-OO 

EB-07 FRB-03 INR-07 NSAE-00 USIA-06 XMB-02 OPIC-03 
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R 24023 1Z SEP 76 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 629 
INFO AMEMBASSY KATHMANDU 
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USADB 

FOR NAC AGENCIES 

E.O. 11652: ADS, DECLAS: 12/24/76 
TAGS: EAID, EFIN 

SUBJECT: ADB SUPPLEMENTARY LOAN FOR HETAUDA-NARAYANGARH ROAD 
PROJECT (NEPAL) 

REF: (A) TREASURY 76-110, (B) MANILA 6101, (C) TREASURY 76-104, 

(D) MANILA 13314, (E) KATHMANDU 3765 

1 . ON SEPTEMBER 23, ADB BOARD OF DIRECTORS APPROVED SUBJECT 
LOAN. PRESS RELEASE BEING POUCHED. 

2. AS INSTRUCTED (REF. A), U.S. DIRECTOR INDICATED THAT 

U.S. GOVERNMENT WAS NOT ABLE TO SUPPORT SUPPLEMENTAL LOAN, 
MAKING CLEAR THAT U.S. CONCERNS ARE BASED ON PRINCIPLE OF 
FINANCING COST OVERRUNS AND NOT ON THIS PROJECT'S MERITS. 

STAFF REPLY TO U.S. DIRECTOR'S QUESTION REGARDING POSSIBILITY 
THAT PROJECT MAY BE OVER-DESIGNED WAS NOT VERY RESPONSIVE. 

USADB IS PURSUING MATTER FURTHER. 
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